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THE SITUATION 


General industrial activity in New England during 
December continued to expand, and the level for the 
month was moderately higher than that which pre- 
vailed in November and was considerably in excess 
of December, 1939. Most of the important industries 
reflected the improvement, but revenue freight car- 
loadings and department store sales during 1940 
continued to lag behind the industrial pickup, even 
toward the end of the year. Carloadings in this 
district amounted to 


the year cotton consumption in this district was 
927,653 bales, as compared with a total of 912,848 
bales in 1939, a gain of 1.6 per cent. During the 
fourth quarter of 1940 the amount was 6.0 per cent 
over the corresponding period the previous year. 
During December it is estimated that production 
of boots and shoes in New England amounted to 
9,925,000 pairs, a total larger than in November by 
8.4 per cent, and exceeding the December, 1939, total 
by 7.4 per cent. In this 
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year. Department store 
sales for the entire year 
1940 in New England 
were 2.0 per cent higher 
than in 1939, with an in- 
crease of 2.8 per cent in 
December. 
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mated to have been 138,- 
882,000 pairs, as com- 
pared with the 1939 total 
of 151,241,000 pairs. 
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number of wage-earners 


= 














fe) | | 
SOURCE: F. W. DODGE CORP. 


employed in representa- 





construction contracts 
awarded in New England during December was 
$40,449,000, as compared with $32,656,000 in 
November, and $21,751,000 in December, 1939, 
increases amounting to 23.9 per cent, and 86.0 per 
cent, respectively. In this district during the entire 
year 1940 total construction contracts awarded were 
$324,695,000, an amount 27.2 per cent larger than 
the total reported for 1939. In 1940 residential con- 
tracts amounted to 37.4 per cent of total contracts, 
as compared with 34.7 per cent in 1939, and 25.3 
per cent in 1938. 

In New England during December the amount 
of raw cotton consumed was 89,034 bales, exceeding 
the November amount by 7.2 per cent, and 12.9 per 
cent more than was used in December, 1939. During 


tive manufacturing es- 
tablishments was 2.7 per cent higher than the 
number employed in November, and was 7.0 per 
cent larger than during December, 1939, accord- 
ing to the Massachusetts Department of Labor 
and Industries. The amount of aggregate weekly 
payrolls in December was 8.7 per cent higher 
than in November, and reached the highest point 
since November, 1929. It was stated that the 
November-December increases were contra-seasonal. 
The amount of new ordinary life insurance written 
in New England during the year 1940 was $493,220,- 
000, as compared with a total of $495,230,000 during 
the preceding year. This was a decline of 0.4 per 
cent, as compared with an increase of 2.2 per cent 
for the entire country. 
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MONEY AND BANKING 


Money rates in the Boston money market for four 
to six months’ commercial paper during the past 
month have been nominally unchanged with slightly 
more emphasis on the 34 per cent side, as has been 
the case in recent weeks. The average yield on United 
States Treasury bonds having a maturity of over five 
years showed an increase over a month ago, yet was 
slightly lower than a year ago; while the yield on 
short-term Treasury notes at .26 per cent indicated 
a higher yield than has been noted for some time. 
The January 15 issue of National Defense Series 
91-day Treasury bills were sold at prices in excess 
of par: 

MONEY RATES AT BOSTON 


1941 Month Year 
Jan. 22 Ago Ago 
Brokers’ quick call loans........... 1%% 14%% 14%% 
Open market commercial paper — 
four-to-six months............... 3-4 34-14 4-% 
Bankers’ acceptances — 90 days..... % % % 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
RUN NBD ora sss eis S54 45S 1.52 1.37 1.71 
Average yield on Treasury notes 
(one to five years)............. -26 21 .23 
Average rate on latest Treasury 
bill sale: 91-day issue......... o+ 0 0 
Rediscount rate (Boston)........... 1 1 1 
Buying rate for 90-day endorsed bills 
TS eer ee % % % 


In the weekly reporting member banks in Boston 
total deposits (adjusted to exclude items in process 
of collection) suffered the usual seasonal drop during 
the holiday weeks in December, followed by the 
customary upward swing early in the new year so 
that on January 15 these deposits stood at $1,432,- 
000,000, $175,000,000 higher than a year ago. This 
recent rise in deposits was largely due to increases 
in demand deposits and in balances due to domestic 
banks. During the last two weeks demand deposits 
increased $21,000,000 to reach a volume of $955,000,- 
000. Balances due to foreign banks rose slightly, 
while United States deposits and time deposits 
remained relatively unchanged during recent weeks. 

The volume of commercial, industrial, and agricul- 
tural loans outstanding amounted to $257,000,000 
on January 15, comparatively unchanged from that 
of a month ago, yet $26,000,000 greater than the 
corresponding date a year ago. During the past four 
weeks open-market paper fluctuated widely, while 
loans to brokers and dealers in securities dropped 
sharply, reaching the smallest volume recorded since 
early in November; real estate loans and all other 
loans showed little variation. Holdings of United 
States direct obligations declined sharply on Decem- 
ber 31, — some of this loss being recovered in the 
following two weeks when a slight rise occurred. 
The volume of guaranteed United States obligations 
held by these Boston reporting member banks con- 
tinued at the same high level as for some time past. 
During the week ending December 24 the usual sea- 
sonal decrease in reserves was noticeable, reflecting 


the customary holiday demand for currency; how- 
ever, the steady expansion in the ensuing three weeks 
carried the figure to $564,000,000, exceeding the 
year ago volume by $154,000,000. 

The January increase in total deposits (adjusted 
to exclude items in process of collection) in the 
weekly reporting member banks of five cities outside 
of Boston followed somewhat the same upward course 
as in Boston, but for the four-week period ending 
January 15 were actually higher than a month 
previous by $4,000,000 and were $74,000,000 above 
a year ago. These deposits on January 15 reached 
the hitherto unknown peak of $658,000,000; the rise 
in demand deposits and increases in domestic bank 
balances as well as time deposits were all contributing 
factors. 

During the past four weeks aggregate loans and 
discounts in these outside reporting member banks 
dropped $5,000,000, reflecting a seasonal recession 
in commercial, industrial, and agricultural loans, as 
well as open-market paper. Little or no variation 
occurred in real estate loans, loans to banks or 
brokers’ loans. The trend in holdings of United 
States direct obligations was just the reverse of that 
indicated in the Boston banks; an increase of 
$6,000,000 was apparent in comparison with a 
month ago and $21,000,000 with a year ago. Guar- 
anteed United States securities remained unchanged 
from a month ago, while ‘‘other bonds and stocks 
owned” declined slightly. The resumption of the 
upward trend in reserves, carried by these outside 
banks, occurred after the holiday seasonal demand 
for currency had subsided. 

Member bank reserve deposits carried by all banks 
at the Federal Reserve Bank of Boston showed the 
customary Christmas week decline; the following 
three weeks, however, disclosed substantial gains so 
that on January 15 the volume of these deposits 
stood at $820,000,000, $68,000,000 higher than a 
month ago and up $219,000,000 when compared 
with a year ago. United States deposits, which 
amounted to $21,000,000 on December 18, dropped 
to $8,000,000 during the past four weeks, while all 
other deposits remained unchanged. Total cash 
reserves reached the all-time high of $1,218,000,000 
on January 8 and continued to hold this record dur- 
ing the following week so that on January 15 the 
volume of these reserves was $47,000,000 higher than 
last month and $315,000,000 in excess of the year 
ago figure. Federal Reserve notes in actual circula- 
tion attained a new high point Christmas week, 
since which time they have been gradually declining. 
Total bills and securities held by the Federal Reserve 
Bank of Boston showed a slight rise when compared 
with a month ago, yet a decrease in comparison with 
the corresponding date of last year. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
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One Year’s Change 
Deposits: : . Jan.15 Month Ago Year Ago Gain (+) or Loss (—) 
Die tieits: PE BORsG (A TIBEBE Fe does 25 Sieve obs no epemied eieaa peawencenwewdes «> $ 955 $ 997 $ 840 $411: + 13.7% 
Balances Due to Domestic Banks . 366 341 297 oP 69 + 23.2 
Balances Due to Foreign Banks................. ‘ 22 20 23 - 1 —- 43 
United States Deposits............. ‘ 7 8 10 - 3 — 30.0 
"PPAR PIC DOGIU gx aise craye'a: ve sorsie'e os 82 82 87 - 6 — 57 
VORB: DEPOSEES (AG USlCE sos scsi das ake beac ces enouocusanes¥ees $1,432 $1,448 $1,257 $+175 + 13.9% 
Reserves: 
Reserve with Pederal Reserve Bane. 6.0.6 esac vice dae ne vegees anes aslnoueces 564 525 410 +154 + 37.6 
Vin tii Castine Meena a EN arte Onesie cd 2h, Uta a a eens ae ent 130 131 129 + + 8 
Balances-with other Domestic Banke: oo 56.6.6 cecscc cesasiseceerscencsicns ° 84 114 72 + 12 + 16.7 
Greer ace a6) oa Sissar ad OND e SNe A ON Bale ke en eelab sascinw eameeat $ 778 $ 770 $ 611 $+167 + 27.3% 
Loans and Investments: 
Commercial, Industrial & Agricultural Loans............c.ccccccccccccccece 257 256 231 + 26 + 11.3 
Open market OS ER SIRES 5208 Pe Oe a metres A Oe oee) Sperone 45 46 45 0 0 
Loans to: brokers and dealers in securities... 02.60 .cccccsscccaccecceccecceee 13 25 20 =— % — 35.0 
Other loans for purchasing or carrying securities...............cceccececeece 8 9 9 - 1 11.1 
OE mT NS URE ESSENSE Cea eos d Cl crete axa ars bare oe ais ee SR AR OE ROE oN erat 38 37 38 0 0 
ee Ale Ree SERRE oreo arc aaa. bce erere & eeiecn WEE ecw MOR OS GUE E Whe AEE Re GRIbO Deane 4 4 * “4 («xees 
ORO cet aeeo- 5. tiaras cca v-wre cs a ajerecotatae Oa Rae erie e Ha ais ein Ob OG ae a ade e On Cas 98 98 88 + 10 + 11.4 
TOTAL LOANS AND DISCOUNTS 6c o5 5: de case snesacwcesicarlacdenes $ 463 $ 475 $ 431 $+ 32 + 74% 
United States: obligations OWNER... ko ccc ch ces chica ecb dc cease een ds ooalewles $ 243 $ 259 $ 262 $— 19 — 7.3% 
SGOUIUER ICS: rte TECILORO EN Cle. re oc. 5. ci g:4: cdi bra/aie: areve: ee or «econo b wikia @orweec gs gar ese Bossi ehele 34 34 29 + 5 + 17.2 
Other DONS ant StOCIS OWNER. 55/5 5 ict:kis scien ns 4 a-0/s-<1orecd bois a WERT eee wedekaae 61 54 60 + 1 + 1.7 
TOTAL BONDS AND STOCKS OWNED. «.. ci ccscccscccccsccancecess $ 338 $ 347 $ 351 $— 13 — 3.7% 
TOTAL LOANS AND: INVEST MEN EGicscccccccs cs cccccceanecacceeve $ 801 $ 822 $ 782 $+ 19 + 24% 
Deposits: FIVE CITIES OUTSIDE OF BOSTON 
Werannde Mepasits (Acasa oo ¢ oss b:5-aie Wid oa eie4 sins 4:0 ec brecel ea via rele ealel ete $ 450 $ 447 $ 387 $+ 63 + 16.3% 
Pratances Pre Go POmeshie, MAS oo 6 8 6 6s cs)c X54. breve wale vaicre oe Sree ewan ete 47 46 ¢ + 8 + 2 
PAGINMIGES: PIO COn MOLCINO: FIAT Ge 65-5555 6:0 5.05.0 6410, tie Said Wid sowie ere wOdaraa bee Ke el  CSteeeee 
Were ee PCO CTIOR 6k sence ees eeshin balesticie ein dcale Chacha sle te eeuecucuslers 5 7 5 0 0 
PEERS) GEER UR Sorc ce Soc rye so and ratstes ar Soave ora wir ee iG rene idl alees Riad Cs Oe Ee 156 154 153 -— gi +_ 2.0 
TORRE. DEPOSELO (GGsUStOd « < fo.oce sececck ca caesa iekeaseiecdeenedioewss $ 658 $ 654 $ 584 $+ 74 + 12.7% 
Reserves: 
Reserve with Federal Reserve Bank’... 2.66.60 scccccccecneccccecdecescoves 124 111 90 + 34 + 37.8 
ea Ta hee ES Elie shits c oy bfady aha tae, eres RS, CULES ROMER ERs OLA A ORR HOD a 18 20 15 + 3 + 20.0 
Balances with other Domestic Banke: 0... 6.06660 s-c:0cccceiecesccs cveasens caves 120 126 107 + 13 + 12.1 
SEO cee Ne oa) 60 sg igs ia ieiw, oda Big ie Ssa aialechad be waridwaend Gawuetel’ $ 262 $ 257 $ 212 $+ 50 + 23.6% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans........... 0... cece ceccececce 67 71 65 + 2 + 3.1 
Oper Ma errr Obras: cic aru. a: 9o.8- 0 owe peng aace’ ew oe b hialeis bus WORE wi eee ore mae aera 24 25 24 0 0 
Loans:to brokers and dealers in securities, 0... oes cecscecsccceseneeececues 1 1 1 0 0 
Other loans for purchasing or carrying securities........... 00. .cecceeceecaes 9 9 1l - 2 — 18.2 
MOO Ee INR OMI ooo. oe. he c6 Sic aaa erien orr G MERE ace Ghai ee caida peuden 46 46 46 0 0 
AL CO Mev i a:ncc, ooo 9 Sev HR eielee Res Ree eee ok 06 eRe OCLs Hike bee eb ee * * ~  (gencem (agree 
Oem ORM ois irre asians nee Ee eek iOS E OES wa PHS Hi ete 49 49 46 + 3 + 6.5 
TOTAL LOENS AND DISCOUNTS. occ 5565 occcccicsccccaycsaccacoeedes $ 196 $ 201 $ 193 $+ 3 + 16% 
United States obligations Owned ..6 0:46:05 6 sscctes no vccwasowscaccs ses vonieces $ 168 $ 162 $ 147 $+ 21 + <a" 
bc Heleles MU asMNCCO ENE Ole en cisiniy.s/< dinre ois vo va CNet a wea neaeewecacaeennadwe 23 23 27 —- 4 — 148 
Other Donds and stocks Owned. 5 sccgcc ca cise.stisccevwasie iooenenoncacasur 59 + 5 + 8.5 
TOTAL BONDS AND STOCKS OWNED...........ccccccccccccccces $ 255 $ 251 $ 233 $+ 22 + 94% 
TOTAL-LOANS AND INVEST MEN ES. 0i4cieccsscensdccaeeuacwncae $ 451 $ 452 $ 426 $+ 25 + 5.9% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Basie Resétve Denosits: oo cisicscccisciiecs ocicds vedecwesavecasls eee = $ 752 $ 601 $+219 + 36.4% 
WE RGN, O55 <6 6 S:s.ne pracwe a core nee ee é 21 31 — 23 — 74.2 
All Other PREM ORR EIR sierscievsco-s- 0s biave@ ora! alt pruie War ee Sa nee s Sete okie he TEER CRMs 6 63 37 + 26 + 70.3 
LEVON 9 UCR RRC NOES PERTTI Ey re IE rere eee era $ 93891 $ 836 $ 669 $ +222 +$33.2% 
Federal Reserve Notes in actual circulation. 0.05 66...0<c sc ciccccvccicesccceeeos 471 476 400 + 71 + 17.8 
PEC CANIM RRR oc cic cates eta alet capone acd SAGER Bek OO 1,218 1,171 903 +315 + 34.9 
Loans to Member Banks Secured by U.S. Obligations. ..............ceceeeee ee  ~etete, Oo eee 
Alp Other Loans to: Member Batis. 6 6. 60cs ccd ve ca sidercnvedescueeccweudccsee’ 0 0 eee mee 
Bota bogne to Member Bankes. «sa wocs voce tosses bse ee coenian ee Beenreicns $ ©6060 $ * $ * S326e.. See % 
Acceptances Bought in Oper Market. 6.5.65. 656 o0cic0 cca s de ccacvcecuteaeoecs 0 0 0 0 0 
MEST CARR TP PERN ag: rah si ws sales, $0 iE ua. ed A'W 66 48S RLC AER ERNE eee Le 1 1 Rh... ~atupled | Weeeeree 
UU Ea ete Sousa wee HCI S68. a arse co 0 Sis Siaraicrnieck ba Da/s 1a bie SemBOU nee eRe eET Aas 158 157 177 - 19 — 10.7 
Total: Bills: and SeCurilegy 6 i... 6:5. 4.0.0, 0,0:s 0.0 von cecednenaasae at aareelenmanedeens $ 159 $ 158 $ 178 $-— 19 — 10.7% 
Commitments to make Industrial Advances... .........cccccccccccccccceccecs * * eees eae 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1941 One Year’s Change 1941 One Year's Change 
Jan. 15 Month Ago Year Ago Gain (+) or Loss (—) Jan. 15 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor....... $ 3.2 $ 4.6 $ 3.2 $ 0 0% Postland..... $ 8.6 $ 10.2 $ 7.9 $+ y + 8.9% 
Brockton..... 4.0 4.8 3.7 + 3 + 81 Providence.... 34.7 44.5 35.2 5 — 4 
Burlington.... 3.1 2.9 2.8 + 3 + 10.7 Springfield.... 18.2 19.4 16.0 + 2. 2 + 13.8 
Fall River... 5.0 6.0 4.8 + 2 + 42 Waterbury.... 8.1 9.5 7.2 + 9 + 12.5 
Hartford 55.6 68.5 48.7 + 69 + 14.2 Worcester.... 148 19.4 14.1 + PB + 50 
Holyoke 3.1 3.3 3.0 + J + 3.3 
Lowell 3.4 4.2 5.0 —- 16 — 32.0 Total 16 Cities “ 3 $239.5 $185.7 $+ 12.6 + 68% 
| een 4.5 5.3 4.8 - —- 63 Bostoti.... <<: 3.7 426.1 320.4 + 53 + 17 
Sienchauien.. 4.0 5.2 4.1 — l — 24 
New Bedford.. 6.3 7.8 4.8 + 1.5 + 31.3 GRAND TOTAL 
New Haven... 21.7 23.9 20.4 + 13 + 64 17 Cities... .$524.0 $665.6 $506.1 $+ 17.9 + 3.5% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 115,957 
during the five-week period ending January 11, 1941, 
a total 4.0 per cent larger than that reported for the 
corresponding five-week period a year ago. 

During 1940 in New England total carloadings 
were 1,183,157, as compared with 1,189,192 during 
1939. During each quarter of 1940 carloadings were 
slightly less than during the corresponding quarter 
of 1939: 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change Current 


Week Ending: 1940-41 1939-40 compared with Year Ago 
December 14....... 25,208 23,205 +8.6% 
December 21....... 24,250 22,968 +5.6 

December 28....... 20,052 20,719 —3.2 

January 4........ 21,280 20,398 +4.3 


January ll........ 25,167 24,238 +3.8 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 


Week Ending: 1940-41 1939-40 compared with Year Ago 
December 14....... 11,432 10,617 +7.7% 
December 21....... 11,138 10,176 +9.5 

December 28....... 9,094 8,579 +6.0 

January 4........% 9,404 8,877 +5.9 

January 1l........ 10,927 10,392 +5.1 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 


Week Ending: 1940-41 1939-40 compared with Year Ago 
December 14....... 10,192 9,220 +10.5% 
December 21....... 9,605 9,450 + 1.6 
December 28....... 8,017 8,901 — 9.9 

ZOQURNY 4 cscs 8,742 8,427 + 3.7 

SOUUESY D1. . 6 005s 10,286 9,907 + 3.8 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 


Week Ending: 1940-41 1939- 40 compared with Year Ago 
December 14....... 3,584 +6.4% 
December 21....... 3,507 +49 

December 28....... 2,941 —9.2 

Jammary 4.......- 3,13: $1.3 

ee) et SPP eee 3,954 +0.4 








COST OF LIVING IN MASSACHUSETTS 
BY PRINCIPAL ITEMS 
105,937__1938_ 1939 1940 19371938 _1939_ 1940 


meee TOTAL INDEX qu TOTAL INDEX 















Textiles:—The amount of raw cotton consumed 
by mills in New England during December was 
89,034 bales, a volume per cent larger than 
during November and 12.9 per cent larger than the 
total of 78,842 bales consumed by mills in this 
district in December, 1939. 

In this district during the year 1940, 927,653 bales 
were used, exceeding the total in 1939 of 912,848 
bales by 1.6 per cent. Consumption of cotton during 
the first, third, and fourth quarters of 1940 exceeded 
that of the corresponding quarters in 1939 by 2.8 
per cent, 1.0 per cent, and 6.0 per cent, respectively; 
the second quarter of 1940 was 4.3 per cent under 
that of the previous year: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 





Year Year Per Cent 

STATE 1940 1939 Change 

antieetett: 62563 Gan 2 etdes 68,612 63,957 + 7.3% 
ERs soit ass eek RG ieee 150,844 150,586 + 0.2 
Massachusetts.............. 484,914 449,485 + 79 
New Hampshire............. 105,384 125,915 — 16.3 
PROGR TBIANIN So. viaigisie.cisssints 111,890 113,6 - 15 
WOCAONG :0ia-6-4 dbase canoes 6,009 9,299 —35.4 

RG ons hesamainneees 927,653 912,848 + 16% 


eeeseeese FOOD | eeeesesne SHELTER mag | | | BANGOR 
100- coon CLOTHING Ee FUEL — | | | BROCKTON 
a ies jf BURLINGTON 
S 95/- | FALL RIVER 
& —=— HARTFORD 
= 90) HOLYOKE 
iS | LOWELL 
™~ 85} LYNN 
s | MANCHESTER 
& 80— NEW BEDFORD 
ra NEW HAVEN 
e 75: PORTLAND 
a PROVIDENCE 
70 SPRINGFIELD 
WATERBURY 
d : 1 | | WORCESTER 
SOURCE: MASS DEPT. OF LABOR & INDUSTRIES i a ao +20 


Wool consumption on a daily average basis during 
December in New England was moderately less than 
that of November but was considerably higher than 
in December, 1939. 





Boots and Shoes:—During December produc- 
tion of boots and shoes in New England is estimated 
to have been 9,925,000 pairs, an amount 8.4 per cent 
larger than the total of 9,156,000 pairs produced in 
November and 7.4 per cent larger than the total of 

,241,000 pairs reported for December, 1939. 

Production for the entire year 1940 in this district 
is estimated to have been 138,882,000 pairs, an 
amount 8.2 per cent smaller than the 1939 production 
of 151,241,000 pairs: 





COMPARISON OF CHECK PAYMENTS 


DECEMBER 1940 COMPARED 12 MONTHS 1940 COMPARED 
_WITH DECEMBER 1939 WITH SAME PERIOD 1939 
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BOOT AND SHOE PRODUCTION — NEW ENGLAND 
(In Thousands of Pairs) 





Per Cent 
Month: 1940 1939 Change 
REE eo csldaisn Sbvetrore senna 12,414 12,432 — 0.1% 
13,036 13,606 — 4.2 
13,246 16,656 — 20.5 
11,356 12,200 — 69 
10,651 12,021 —11.4 
8,710 10,096 —13.7 
11,474 12,310 — 68 
14,201 16,364 —13.2 
WICC NOE sire hi Caancpiociecera nalts 12,839 13,190 — 2.7 
OUR e a re aii ta wees 11,874 12,874 —- 7.8 
PE = o's keica ve nes Gees 9,156* 10,251 —10.7* 
PIGCEINOE . ossci vce eiersrcie ates 3 te ee 9,925* 9,241 + 7.4* 
SORE CANS oles uc, sone acters 138, 882* 151,241 — 8.2%* 


*Subject to revision. 





Building: England during December 
the value of total construction contracts awarded 
was $40,449,000, an amount 23.9 per cent over the 
November total of $32,656,000, and 86.0 per cent 
larger than the total of $21,751,000 reported in 
December, 1939. There were increases in December, 
1940, both over November, 1940, and over Decem- 
ber, 1939, in three of the four major classifications. 
The volume of public works contracts, however, 
declined in either comparison. 

During the year 1940 residential contracts awarded 
in this district became a larger proportion of total 
construction awards than in either 1939 or 1938. 
The percentages which each of the four major 
classifications was to the total during the years 
1940, 1939, and 1938 were:— 





CONSTRUCTION CONTRACTS — NEW ENGLAND 
Year Year Year 
CLASSIFICATION 1940 1939 1938 
| rr 32.8% 27.9% 38.8% 
WVGSICLE lal o.< on savsrd eee eae ha 37.4 34.7 25.3 
is ere a 22.1 32.7 30.9 
Ge es os re cetce eas meee hak 4.7 5.0 
Total Construction. .........6.. 100.0% 100.0% 100.0% 


Total construction contracts awarded in New 
England during the year 1940 amounted to $324,- 
695,000, as compared with a total of $255,223,000 
during 1939, an increase of 27.2 per cent. There 
were increases of 37.0 per cent, 49.5 per cent, and 
107.0 per cent in residential, non-residential, and 


utilities contracts, respectively, but the volume of 
public works contracts declined 13.7 per cent. 

Between 1940 and 1939 the amounts and _per- 
centage changes were:— 


CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
Year 1940 Year 1939 Per Cent 





CLASSIFICATION Valuation Valuation Change 
Commercial Buildings....... $ 29,422,000 $ 21,527,000 + 36.7% 
Manufacturing Buildings.... 3 92 ‘ 13, 59,000 +150.2 
Educational and Science..... 8,498,000 10,664,000 — 20.3 
Hospitals and Institutional.. 6,892,000 7,942,000 — 13.2 
Public Buildings........... F 5,959, 5,121,000 + 16.4 
Religious Buildings. ........ 3,642,000 888, - 63 
Social and Recreational. .... 4,688, 6,108,000 — 23.2 
Misc. Non-Residential....... 12,414,000 2,003,000 +519.8 





Total Non-Residential. ... $106,439,000 $ 71,212,000 + 49.5% 








Residential Buildings........ $121,522,000 $ 88,680,000 + 37.0% 











Grand Total Building..... $227,961,000 $159,892,000 + 42.6% 
PUbhe: Ws tiie 6:< ce weston $ 71,903,000 $ 83,337,000 — 13.7% 
UTES. sic acacccenveawe 24,831,000 11,994,000 +107.0 





Grand Total Construction. $324,695,000 $255,223,000 + 27.2% 


The volume of $121,522,000 residential building 
contracts awarded in New England during 1940 was 
nearly twice as large as the average of $62,970,000 
during the years 1932-1940, inclusive, and total 
construction awards in this district in 1940 amount- 
ing to $324,695,000 were 64,4 per cent higher than 
the average of $197,525,000 for the years 1932-1940, 
inclusive: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 
(In Thousands of Dollars) 





Residential Total 
Contracts Construction 
January-December, inclusive, 1932... . $ 38,771 $114,053 
January-December, inclusive, 1933... . 36,309 120,696 
January-December, inclusive, 1934... . 30,789 144,861 
January-December, inclusive, 1935. ... 40,364 148,040 
January-December, inclusive, 1936... . 71,699 215,364 
January- December, inclusive, 1937.... 74,093 199,587 
January-December, inclusive, 1938... . 64,499 255,210 
January- December, inclusive, 1939.... 88,680 255,223 
January-December, inclusive, 1940.... 121,522 324,695 
BVCONOIS oo nile R aver CHR KeeT as $ 62,970 $197,525 
age- 





earners employed in 1739 representative manufac- 
turing establishments in Massachusetts was 299,014 
for the week including or ending nearest December 
15, 1940, an increase of 7,872 employees, or 2.7 per 
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cent, when compared with the number employed in 
these same establishments during the corresponding 
week in November. The amount of the weekly pay- 
rolls for all manufacturing establishments reporting 
was $7,581,004 for the same week in December, an 
increase of $607,776 or 8.7 per cent over the amount 
for the corresponding week in November, according 
to the Massachusetts Department of Labor and 
Industries. 

The records for the 15-year period 1925-1939, 
inclusive, show mostly decreases in December as 
compared with November. Employment during 
this period showed an average decrease of 2.2 per 
cent, and the amount paid in wages showed an 
average decrease of 0.2 per cent. The current 
December gains are definitely contra-seasonal and 
reflected the general improvement in business due 
to defense contracts awarded to manufacturing 
companies in Massachusetts. 

In many of the principal industries of Massachu- 
setts the percentage changes between November and 
December in the number of wage-earners and the 
amount paid in wages are shown in the following 
table: 


Number of Amount 





In December, 1940, the number of wage-earners 
employed in manufacturing establishments in Massa- 
chusetts was 7.0 per cent larger than the number 
employed during December, 1939, and the amount 
paid in wages was greater by 15.9 per cent. It was 
noted that employment in December, 1940, was at 
its highest level since May, 1937, and payrolls were 
at the highest point since November, 1929, 

Between November and December, 1940, the per- 
centage changes in employment and payrolls in 
many of the leading industrial cities in Massachu- 
setts were: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- fe) 

CITIES ments Earners Payrolls 

ACES Na Bello en Pee 330 0.0% + 5.0% 
PIN TNOOT  osi-oid ares aligaose 2 51 +20.9 +20.1 
RAMEE oo. oos5 occ 5.6.05 :0'0 87 + 0.7 + 83 
Eee eee eee ee 30 + 1.0 + 88 
Lyte rs, ee rr 43 + 3.0 + 8.7 
BARWUET ls cos cicvcccceseces 51 + 0.3 +15.6 
TIONG ORE: occas eck eevee 32 + 1.0 + 9.7 
ITT 37 + 2.6 +11.2 
DOO bore os -cicseienacaicnecles 59 — 08 + 4.2 
1: Oe eee 67 +11.2 +18.0 
PNR ROULOIG. (6. cok occa ecu 36 + 4.4 + 9.6 
RIERA 00 5 0de aia-nis sn piacaisns 19 +12.2 + 5.6 
PETROL os oi icic us sevens ise 57 + 6.0 +13.8 
NV OLCORUED ss 605.5 6a 6b-4ca kee 105 + 1.3 + 6.3 











MAJOR INDUSTRIES Wage- Oo ~ 
Earners Payrolls Life Insurance :—Between 1940 and 1939 there 
‘ “ — 920 a 207 e 
oe. - pee eerste Sag 4192” was a decrease of 0.4 per cent in the amount of new 
So, ET Ce Ee + 0.1 + 5.7 inarv life insur: > WTI ] Jew E ‘ 
= oat eR Fe 1125 ordinary life insurance written in New England. 
ie emapacenr DANS SNS SERRE RMR OS KS — 38 — 57 
NEMS i Sinsos.0:0 0k walsesies 5.45.0 + 1.6 + 6.3 ena 2 . , a TNT] ICR 
Dyeing-finishing. 2222222222 22222201 + 26 + 6.6 NEW PAID-E - bined LIFE INSURANCE 
Electrical machinery: ESCIUBEVS: OF sroup) 
ROMCMAARE DRIO. 5 5 on5i0's 40690960 006 + 7.0 +12.9 Source: Life Insurance Sales Research Bureau 
_ Radio apparatus...............5-5 + 19 + 7.3 In Thousands of Dollars 
—— and rated products: isc aia 
EET SOMES, ooo cccccceses + 1.9 +13.5 , : 
BENING BHGOB. ...5.66s.0ccccceecesae + 3.0 + 9.3 1940 1939 Change 
ee OL ak ois sa kanes + 0.9 + 7.8 Se re $ 41,323 $ 58,827 —29.8% 
Hosiery-knit goods: PEDEUELY 65:5. 4.5. si0is'cs 39,633 43,632 — 9.2 
MG eos. Gis sa eit oiee sr ey eu ees < — 47 + 4.8 UST «ae ee tr 43,149 44,852 — 38 
BR MNO 5s oo 00-0 x's 0a 0550400 — 56 — 3.2 EE rer 43,976 37,658 +16.8 
NARS OA era — 3.2 — 0.9 BT ScG patie case as 42,416 40,608 + 4.5 
Sy OT... o nnccseseccnsvceee + 1.1 + 6.1 ID cig © ooce: release 41,727 41,314 + 1.0 
Machine and small working tools...... + 5.4 + 9.5 cE SN pee SO Ne oe 40,743 36,030 +13.1 
Paper and wood pulp.............++- + 2.5 +11.1 en SE TT 39,632 34,364 +15.3 
Printing-publishing: Sentember... 066056 38,056 33,493 +13.6 
Book and job. + 0.3 + 6.1 October... 44,112 43,136 + 2.3 
Newspaper... + 2.2 + 8.6 November... bits 38,381 41,938 -— 85 
Silk-rayon goods + 1.7 + 48 i 40,072 39,378 +18 
Textile machinery and parts.......... + 5.0 +13.4 TRF 
Woolen and worsted goods........... + 3.1 + 9.6 MUPED Geinsase hemeow $493,220 $495,230 — 0.4% 
NET SALES INDEX OF BOSTON DEPARTMENT STORES 
ADJUSTED FOR NUMBER OF WORKING DAYS 
200 ‘I9I9 1920 1921 1922 1923 1924 1925 1926 1927 1928 1929 1930 193! 1932 1933 1934 1935 1936 1937 1938 1939 1940 
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SALES a a DITIONS 
19% 


= 100 

heh of December January through December 

1937 1938 1939 1940 1937 1938 : 1 
Connecticut Department Stores... oo. odes ccc cccecess 95 97 100 106 105 97 100 106 
Mattie Bepartment Stores. oo conc cai ccee cess cbs canoes 91 95 100 99 104 96 100 103 
Massachusetts Department Stores...............00000. 95 99 100 102 101 98 100 102 
New Hampshire Department Stores.................... 84 97 100 101 100 99 100 102 
Rhode Island Department Stores..................000. 93 98 100 105 105 96 100 103 
Vermont Department Stores... 0. csc cece ccweecuass 97 96 100 94 106 97 100 102 
Poston Departmen’ Stores... ac sek he ioe ccc bcecews 94 98 100 102 100 98 100 101 
New Haven Department Stores. 2.0... ccc cecsscecccs 97 98 100 105 105 99 100 106 
Providence Department Stores. ...............cceeeees 93 98 100 105 105 96 100 103 
New England Department Stores..............cccceee. 94 98 100 103 101 97 100 102 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of December 
Collected during December 


1937 1938 1939 1940 
Bostenis Depa gemieit Senos C8 6 Faery alg waterenla (hides neiacn he vacceid OAS RUE ET OEE Sa Rein es 44.8% 44.2% 44.0% 42.7% 
Wem preven PIMpaneIniGlitrnt Ores: .s 5 slvnikle sles \seiseicvataarnialoce e/6 cha eieneeoree he Hele nek eiulern Areata elaine 48.1 49.1 50.1 49.8 
Providence Dacre SARC ENS ede tl avs sduns dia th ore 'ov esa aves aie Cal eta wlOE a ale as ak er ne tet oce coier olatatee ee aa ae 44.0 44.6 43.5 44, ; 
INGw England Wei ar UMeNE: SUOLCS. 6. 50o.c:6s n.s. cca. View wis cccce Sree din eh res el Cee eae OP SIL eRe 44.9 44.6 44.3 43.7 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
193 













9 = 100 
Month of December January through December 
1937 1938 1939 1940 1937 1938 1939 194 

Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 91 100 100 100 104 98 100 102 
Done ikea siad cesta Aha Coin R ae Mee Ame Nae 89 101 100 88 109 101 100 98 
RBH ha ahaa cing trac efal srasl aiele levers aaralaveya wok weaneiels ere ere te 98 101 100 98 107 96 100 100 
Furs, ex. Repairs and Storage. .........cccvessessecs 87 106 100 119 89 92 100 117 
Aprons and Tous EIBESHESY gissshsierciscec weleclae coaealaetelas 93 100 100 96 94 95 100 106 
pe ere rer er eee er eS 34 53 100 101 53 59 100 99 
—- aerate ire oe ea ne nO ae eae Oe etal 102 99 100 101 119 114 100 109 
Sui eG 111 101 100 84 161 129 100 71 
poe -to-Wear not reported above..............2e008 104 112 100 103 113 111 100 106 
Women’s, Misses’, and Juniors’ Accessories:............. 96 99 100 102 102 98 100 101 
M illinery Sse arctan oon aie: 9a Sha, ol eaeece eee ene wee eva meee 99 114 100 102 99 96 100 96 
Neckwear and Veilings. 124 107 100 106 125 103 100 100 
Corsets and Brassieres. . 100 103 100 101 99 96 100 101 
Knit Underwear, incl. Glove Silk. .............00000- 102 99 100 99 104 100 100 100 
Gite anid Muslin Underwear. 2. occ. cesses sccsesecece 104 97 100 103 114 99 100 101 
Neéegtigees and Bathrobes. . o.oo cee case eee ses wees 87 91 100 101 96 95 100 102 
pO 2 Ae Ae me arerare arin chara nee 100 100 100 96 109 101 100 96 
Women’s and Children’s Gloves. ........cccceceeeeee 94 96 100 100 106 99 100 99 
Women’s and Children’s Hosiery............cceceee8 97 100 100 104 97 99 100 103 
Women's and Children’s SHOES... 5. osc cccc cs cecscslemes 96 96 100 101 101 98 100 101 
SWAN a eae crac crbcaksterayey arotare corte hehe ee oka ae cere aee 88 100 100 99 89 92 100 100 
MOG che caSio tia esere ele cece du/wintcaw ayaa earerk aacwrs 96 99 100 103 98 97 100 101 
DONEU ArtICleS ARG OTIS so. oy. cv ier.c bseinis ie alsibss alese ves 85 92 100 108 94 97 100 106 
Unibreélias, Parasols, Canes... 0. ccc cceccccasencves 112 120 100 105 129 119 100 105 
Men’s and Boys’ Clothing and Furnishings:............. 95 96 100 103 104 99 100 103 
WRT OHO HIN. 8 Mcaicc ora civ ane eso chieie Ss Gtiend Crusoe ee aae ae 92 98 100 105 104 97 100 102 
Men’s Furnishings, incl. Hats and Caps.............. 94 95 100 104 103 100 100 103 
PMO WN CEB essa ya oui cites cic. aiecais avetamressinlanard @/s} poly eted aes 99 96 100 101 107 97 100 102 
DEER SAME BOYS SNOCS an sry ers c cies cnis'e sce neciasing cass 95 97 100 97 99 102 100 100 
Diptera yy Cate tre ccia acta lepciciocicee a ialeln svecne eokecate 96 98 100 99 101 99 100 101 
Diteaanes PICO A TU SIGIRE so. sce ctuie-le ccc oie 4 techn esperar ae evele auere 101 101 100 102 104 102 100 103 
Gitle Meaaeto- Weal. coy ciclccatweesctewescceawaae 93 97 100 94 97 97 100 98 
TRCOREIOUE Certs tials cia. eicrecereccrelckeyecanerees ace Sa wrens bb, cueytie 91 95 100 106 104 96 100 103 
Furniture, Beds, Mattresses, Springs. ............0005 88 94 100 111 108 98 100 102 
House Furnishings Ra PL Lae arava nent thd ay icourctorulera Oav are 89 88 100 109 101 95 100 105 
PISCE EICO EPID ANI COG. cain <ac'uisrorel yoerersie ioe oisreavsiotmers eitiele 87 88 100 107 96 87 100 97 
Draperies, Lamps, Shades.........06.csssescsesesces 87 99 100 105 101 95 100 104 
RS os oes cova OSS Rav haw nese eyes ee eat 111 96 100 106 117 98 100 104 
Giivaccie OtHGSWAte. 26.5) visk ciate cinslnadw ccs eae nes 77 85 100 102 89 92 100 101 
WN ine vec sehen iekse eed eRe dadeeees eae hanes 86 95 100 103 94 91 100 103 
WVORCHOICH. occ, chro cdin svar crsvacelerares vise ere Sieisres sid Sua iat prey RAtEL ETS 84 105 100 101 85 91 100 102 
RR enh cern ange tapi, lecein caine Bae ter niainee a uae ees 65 88 100 107 81 113 100 97 
Picea Gone ciics iiiew caved deecewnteene cowenes 124 115 100 90 128 108 100 94 
DC ee eer rer ere rrr rer ery eer ee 121 105 100 85 128 104 100 94 
REEF ORT PP eRe TC Per Te ere 118 105 100 95 131 101 100 95 
Gey eke PH COO 5 5 eas eine Bin ence o-niata sac ce tort 146 130 100 96 141 115 100 93 
GiEROH se or. aren tae asin e ceman a cereale 95 103 100 106 102 101 100 101 
Laces, Trimmings, Embroideries. ..............0.e00e8 128 118 100 118 126 107 100 106 
MEIN Rao ace oc ne ee coe ace ce Cee Reba veasneaned 104 143 100 92 115 107 100 83 
Et cede ootan asinine mee ane ae 90 96 100 106 94 99 100 101 
"Sows cies SPOPUUS COOKS. 6 i.0 5 i s2occc cere nsna sweaters 92 101 100 100 94 99 100 101 
scellaneous: 98 101 100 103 104 98 100 101 
= yvare. 103 91 100 103 104 89 100 91 
ee re 100 98 100 118 115 103 100 101 
PC Oe HC ENOON ooo an Sica odie cece ne ne Soe ew 96 101 100 103 102 100 100 103 
Bet Goods; mel. Necdleworks:..o665.2006s:cscwecescaee 99 107 100 98 110 102 100 102 
Pe OUCH ooo iore a leaivicic oo crclsinoe ail ne cele ae ee ae 98 102 100 103 103 98 100 101 
PARORNO IG oe oie ilcicie Nie SRE Rac ane ne ea yes Wee ew neato 93 97 100 103 94 96 100 103 


TET E CE eT ey 94 98 100 102 101 98 100 102 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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DEPARTMENT STORE SALES AND STOCKS 
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U.S. Department of Commerce estimates of 
the amount of income payments to individuals, 
adjusted for seasonal variation. By months, 
January, 1934, to December, 1940. 
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tty ending January 6, 1934, to January 


Industrial activity continued at a high rate in December and the first half of 
January and distribution of commodities to consumers was maintained in large 
volume. There was some increase in wholesale commodity prices. 


Production:—Volume of industrial production showed little change from 
November to December, although usually there is a decline at this season, and 
consequently the Board’s adjusted index rose further by four points to 136 per 
cent of the 1935-39 average. Steel ingot production was sustained at about 96 per 
cent of capacity. New orders for steel continued large, according to trade reports, 
and were equal to or slightly greater than production; consequently the volume of 
unfilled orders remained at about the peak level reached in November. In the first 
half of January steel output increased to around 98 per cent of capacity. Activity 
in the machinery, aircraft, and shipbuilding industries continued to increase sharply 
and working forces were expanded further. In these lines and in some others, such 
as wool textiles, unfilled orders are exceptionally large, owing in the main to the 
defense program. 


Automobile production declined somewhat more than seasonally in December 
following an unusually large volume of output in November and October. Retail 
sales of new cars during the last quarter of 1940 were about one-fourth greater than 
in the corresponding period last year and used car sales also were large. In the 
nonferrous metals industries activity increased further in December and output 
of lumber and cement showed less than the usual seasonal decline. 


Textile production, which in November had exceeded the previous record levels 
reached a year ago, continued at this high rate in December, not showing the usual 
seasonal decrease. At cotton and rayon mills, activity increased somewhat further 
and at wool textile mills output was sustained at peak rates. In the shoe industry, 
where output had been in reduced volume during the first 10 months of the year, 
there was less than the usual seasonal decline in November and December and, on 
a seasonally adjusted basis, production was close to earlier peak levels. 


At mines bituminous coal production declined less than seasonally and anthracite 
production increased. Output of crude petroleum showed a reduction in December 
owing mainly to the fact that wells in Texas were closed for 10 days, as compared 
with nine days in November. Output of metals continued in large volume. 


Value of construction contract awards, as reported by the F. W. Dodge Corpora- 
tion, increased contra-seasonally in December, reflecting further sharp increases 
in awards for defense construction and private non-residential building. Contracts 
for private residential building declined by somewhat less than the usual seasonal 
amount. 


Distribution:—Distribution of commodities to consumers increased more than 
seasonally in December. Department and variety store sales showed the customary 
sharp expansion during the Christmas season and sales at mail order houses rose 
more than is usual at this time of year. 


Freight carloadings showed a seasonal decline from November to December. 
Shipments of forest products and miscellaneous freight decreased less than sea- 
sonally, while ore loadings, which had been unusually large in November, declined 
sharply. 


Wholesale Commodity Prices:—Basic commodity prices generally increased from 
the middle of December to the middle of January, following little change during 
the preceding four weeks. Currently these prices are substantially above the level 
prevailing last summer. Increases in the past month were most marked for food- 
stuffs, especially hogs, pork, lard, and cottonseed oil, but there were advances also 
in a number of industrial materials, particularly pig iron, cotton, cotton goods, 
paint materials, and hides. Steel scrap prices, after increasing during most of the 
period, subsequently declined and lumber prices also decreased somewhat from the 
sharply advanced peak reached in November. 


Bank Credit:—Total loans and investments at reporting member banks in 101 
leading cities continued to increase substantially during the six weeks ending 
January 8, reflecting principally increases in holdings of United States Government 
obligations at New York City banks. Commercial loans rose somewhat further 
while loans to New York security brokers and dealers, which had increased in 
December, subsequently declined somewhat. 


Excess reserves, after declining during the first half of December, have since 
increased to about $6,900,000,000. The increase reflected reductions in Treasury 
deposits with the Reserve Banks, a continued inflow of gold, and since Christmas 
a seasonal return flow of currency from circulation. 


United States Government Security Prices:—Prices of United States Government 
securities reacted somewhat after reaching record high levels early in December. 
Bonds of 1960-65 showed on January 8 a net decline of about 23% points from the 
all-time peak of December 10 but subsequently fluctuated somewhat above this 
level. The yield on this issue, which was 2.03 per cent at the peak in prices, was 
2.16 per cent on January 14. 





